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Company CMP Call Target AUD By

ACF $0.79 Add  $1.10 Morgans

APM  $2.04 Overweight $3.00 Morgan Stanley

CNB  $1.13 Outperform  $1.70 Macquarie

LFS  $1.25 Underperform  $0.90 Macquarie

HCW  $1.39 Equal-weight $1.70 Morgan Stanley

 IAG $5.20 Equal-weight $4.75 Morgan Stanley

LFS $1.25 Underperform $0.90 Macquarie

NIC $0.85  Buy $1.73 Bell Potter 

Summary Of Brokers Calls 

Morgans rates ACF as Add

Following the acquisition of screen assets from Heinrich last month for -$11.5m, Acrow Formwork and 

Construction Services has acquired formwork assets for -$12m from the same company.

Combined, management expects the two assets will contribute around $9.5m to earnings (EBITDA) 

in FY24. This significant contribution in FY24 will follow an immaterial impact in FY23, notes 

Morgans. Separately, the company noted strong general trading and increased its FY23 earnings 

guidance by 3% to between $52-53m. The broker points out this makes the fourth upgrade this 

financial year, which now matches the four upgrades in FY22.
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Carnaby Resources posted strong results from the Greater Duchess copper/gold project. A recent 

capital raising has allowed the company tto accelerate its drilling program.

Macquarie is encouraged by the update, noting the Chalcus lode is open in all directions. A Greater 

Duchess maiden resource is the main catalyst the broker anticipates as it could exceed 3,000t of 

copper.

APM APM HUMAN SERVICES INTERNATIONAL LIMITED

Overnight Price: $ 2.04

Morgan Stanley believes FY23 guidance eases near term concerns on cash, with visibility into FY24 de-

leveraging, while news of a UK contract win reinforces medium term earnings forecasts.

Following 1H weakness, 2H cash conversion has bounced back to more than 80% for APM Human Services 

International. While FY23 profit (NPATA) guidance was around -4% below February guidance, the broker is 

expecting normalisation of the main headwind, which is a bottleneck in Workforce Australia's online client flows 

to providers.

LFS LATITUDE GROUP HOLDINGS LIMITED

Overnight Price: $ 1.25
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Macquarie rates LFS as Underperform

Latitude Group has updated on the impact of the recent cyber incident and issued new guidance. The 

new guidance implies a -40-50% reduction to FY24-25 estimates, Macquarie assesses.

There is scope for cyber regulatory fines and litigation, and with macro uncertainties the broker 

envisages better value elsewhere, maintaining an Underperform rating.

Macquarie lowers estimates for earnings per share by -39-82% for FY23-25, incorporating lower 

volumes, lower margins and higher impairments. Target is reduced to $0.90 from $1.20.

Macquarie rates CNB as Outperform 

Morgan Stanley rates APM as Overweight 

CNB CARNABY RESOURCES LIMITED

Overnight Price: $ 1.13
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Morgan Stanley rates HCW as Equal-weight

Media reports suggest one of HealthCo Healthcare & Wellness REIT's largest tenants (8% of the rental 

base), GenesisCare, is preparing to file Chapter 11 bankruptcy protection in the US.

As the Australian business is reportedly profitable, Morgan Stanley suggests GenesisCare may be able 

to continue its local leases. Should it default, the broker's FY24 funds from operations (FFO) forecast 

would reduce by -6-7%. Morgan Stanley leaves its $1.70 target and Equal-weight rating unchanged. 

Industry view: In-Line.

Morgan Stanley assesses near-term risks and catalysts for Overweight-rated Suncorp Group and 

Insurance Australia Group (Equal-weight).

The broker feels Suncorp Group is better placed across pricing and claims inflation while Insurance 

Australia Group has more reserving, CATs and quota share margin risks.

Negatives for Suncorp Group include the overhanging Bank sale and reinsurance renewal risk. More 

positively for Insurance Australia is a greater level of capital support. 

Macquarie rates LFS as Underperform 

Latitude Group has updated on the impact of the recent cyber incident and issued new guidance. The new 

guidance implies a -40-50% reduction to FY24-25 estimates, Macquarie assesses.

There is scope for cyber regulatory fines and litigation, and with macro uncertainties the broker envisages 

better value elsewhere, maintaining an Underperform rating.

Macquarie lowers estimates for earnings per share by -39-82% for FY23-25, incorporating lower volumes, 

lower margins and higher impairments. Target is reduced to $0.90 from $1.20.

LFS LATITUDE GROUP HOLDINGS LIMITED

Overnight Price: $ 1.25

HCW HEALTHCO HEALTHCARE & WELLNESS REIT

Overnight Price: $ 1.39

Morgan Stanley rates IAG as Equal-weight 
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Nickel Industries is unique in that among ASX-listed producers its business is dominated by the value 

of the downstream processing facilities, with multiple nickel product exposures and a strong growth 

outlook.

It continues to offer exposure to low-cost nickel mining and production in Indonesia and the recent 

listing of two companies on the Indonesian stock exchange, in Bell Potter's view, now provides a 

comparable valuation and highlights the compelling proposition of Nickel Industries. The broker 

retains a Buy rating, reducing the target to $1.73 from $1.87 as it makes allowances for sustained 

higher input costs and reduced price realisations.

Bell Potter rates NIC as Buy
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NIC NICKEL INDUSTRIES LIMITED

Overnight Price: $ 0.85
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DISCLAIMER for General Advice: (This document is for general advice only).

This document is provided by Laverne Securities Pty Ltd T/as Investor Desk. Laverne Securities Pty Ltd, CAR 001269781 of Laverne Capital Pty Ltd AFSL No. 482937.

The material in this document may contain general advice or recommendations which, while believed to be accurate at the time of publication, are not appropriate for all 

persons or accounts. This document does not purport to contain all the information that a prospective investor may require.  The material contained in this document does not 

take into consideration an investor’s objectives, financial situation or needs. Before acting on the advice, investors should consider the appropriateness of the advice, having 

regard to the investor’s objectives, financial situation, and needs. The material contained in this document is for sales purposes. The material contained in this document is for 

information purposes only and is not an offer, solicitation or recommendation with respect to the subscription for, purchase or sale of securities or financial products and neither 

or anything in it shall form the basis of any contract or commitment. This document should not be regarded by recipients as a substitute for the exercise of their own judgment 

and recipients should seek independent advice.

The material in this document has been obtained from sources believed to be true but neither Investor Desk and Banyan Tree nor its associates make any recommendation or 

warranty concerning the accuracy or reliability or completeness of the information or the performance of the companies referred to in this document. Past performance is not 

indicative of future performance. Any opinions and or recommendations expressed in this material are subject to change without notice and, Investor Desk and Banyan Tree are 

not under any obligation to update or keep current the information contained herein. References made to third parties are based on information believed to be reliable but are 

not guaranteed as being accurate.

Investor Desk and Banyan Tree and its respective officers may have an interest in the securities or derivatives of any entities referred to in this material. Investor Desk and 

Banyan Tree do and seek to do, business with companies that are the subject of its research reports. The analyst(s) hereby certify that all the views expressed in this report 

accurately reflect their personal views about the subject investment theme and/or company securities.

Although every attempt has been made to verify the accuracy of the information contained in the document, liability for any errors or omissions (except any statutory liability 

which cannot be excluded) is specifically excluded by Investor Desk and Banyan Tree, its associates, officers, directors, employees, and agents.  Except for any liability which 

cannot be excluded, Investor Desk and Banyan Tree, its directors, employees and agents accept no liability or responsibility for any loss or damage of any kind, direct or 

indirect, arising out of the use of all or any part of this material.  Recipients of this document agree in advance that Investor Desk and Banyan Tree are not liable to recipients in 

any matters whatsoever otherwise; recipients should disregard, destroy or delete this document. All information is correct at the time of publication. Investor Desk and Banyan 

Tree do not guarantee reliability and accuracy of the material contained in this document and is not liable for any unintentional errors in the document.

The securities of any company(ies) mentioned in this document may not be eligible for sale in all jurisdictions or to all categories of investors. This document is provided to the 

recipient only and is not to be distributed to third parties without the prior consent of Investor Desk and Banyan Tree.
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